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INTERNATIONAL
WEATHER
BRAZIL:
•
•
•

•
•

Isolated showers will persist in central areas of Brazil over the next week, but many
areas may remain completely dry, drawing out soil moisture.
Safrinha corn will be able to use the available moisture, however, this will leave the
region more vulnerable if showers do not return before the end of the wet season.
Forecasts indicate that more persistent showers will continue through the next
week across the south of Brazil. These areas have seen improving soil moisture
conditions for early Safrinha corn growth, which is favourable.
While Brazil is currently planting the second Safrinha crop, concerns remain about
long-term rain volatility in Brazil.
The ongoing La Niña could lead to frosts in southern Brazil as early as June.

ARGENTINA:
•

•

Drier conditions are expected outside of the far northern regions of Argentina, with
a chance of light showers from Friday to next week. However, the predicted rainfall
will be mostly light and will not help much to fill corn and soybeans.
Argentina’s corn harvest is calculated at 51 million tonnes, down from 52.5 million
tonnes the previous season. Argentina is the world’s third-largest exporter of corn.

MARKET BRIEFING
•

•

•
•
•
•

•

•

Wheat futures settled higher Tuesday (this week) as traders added a production premium to
prices following poor US winter wheat conditions, adding to supply worries amid the
ongoing conflict in Ukraine.
The U.S. Department of Agriculture (USDA), in its first weekly progress report for 2022 late
on Monday, said 30% of U.S. winter wheat was in good or excellent condition as of April 3,
well below the trade expectation of 40% and the year-ago 53%. The report also indicated
the U.S. spring wheat crop was 3% planted, just ahead of the average trade expectation of
2% and the five-year average, also 2%.
Global new-crop maize markets recorded an upward bounce last week due to the latest
USDA prospective plantings report.
Maize demand for bioethanol remains strong.
Concerns about global maize availability and rising input costs are seemingly pushing
farmers to soybeans over maize.
Brazil’s exports of corn may reach a record volume of 42 million tonnes in 2022 if the second
crop continues in good conditions, allowing the country to harvest a record-breaking 113
million tonnes.
The severe decline in Brazil's soybean output, which resulted in reduced oilseed shipments,
will enable an early start of corn exports, which usually amplifies in the second half of the
year. Meanwhile, Brazil is setting new wheat and corn export records. It is estimated that
Brazil’s corn shipments will be up to 2 million tonnes between March-May 2022, against less
than 150 000 tonnes during the same period last year.
Sunflower oil bid prices were pressured by hopes for a ceasefire following the new round of
Russian-Ukrainian negotiations. Reduced prices of palm and soybean oils as well as crude oil
also weighed on the prices.

MARKET
CRISIS HIGHLIGHT
SOUTH AFRICA COULD HELP TO
FILL THE AGRICULTURAL
COMMODITY GAP ARISING FROM
THE RUSSIA-UKRAINE WAR
South Africa should be able to meet the
demand if its neighbours on the continent
experience shortages of agricultural
commodities such as maize, wheat and
sunflower oil due to supply-chain constraints
caused by the Russia-Ukraine war.

Approximately 1.6
million tons of wheat and
300 000 tons of rice will
be imported by RSA this
year to ensure food
security

Since the war between Russia and Ukraine
began on 24 February, there have been fears of
a negative impact on global trade networks
given that Russia and Ukraine are both major
exporters of grains, oilseeds, fertilisers and
crude oil.

PROBLEMS AT DURBAN PORT
COULD COST THE GRAIN
INDUSTRY MILLIONS
Congestion of trucks as well as delays in
mooring and moving of cargo ships could
mean millions in added costs for the
grain and oilseed industry, according to
the South African Council for Grain and
Oilseed Traders (Sacota).
Traffic congestion and delays at Durban Harbour are not only a problem for the local grain
industry’s exports, but also for the approximately 1.6 million tonnes of wheat that are imported
to ensure food security.
According to the latest forecast, South Africa is expected to export 3 million tonnes of maize from
Durban harbour for the marketing year ending 30 April 2022.
Read more in the Landbouweekblad article

PARITIES
YELLOW MAIZE
May’22

Jul’22

Sept’22

Dec’22

PMB-import parity

R5 854

R5 864

R5 754

R5 792

CPT-import parity

R5 693

R5 598

R5 458

R5 455

SAFEX-yellow maize

R4 268

R4 278

R4 316

R4 400

DBN-export parity

R4 268

R4 168

R4 274

R4 384
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