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INTERNATIONAL
WEATHER
South America: Scattered showers in central and northern Brazil are delaying the
harvest of soybeans. While scattered showers over the last few days in Argentina
will be somewhat helpful for the corn (maize) crop, the rain will not be enough to
improve the crop condition.
Brazil and Argentina collectively account for 14% and 50% of global maize and
soybean production, respectively, hence the concern over the implications of crop
conditions in this region for global supplies and prices.
Midwest, west and east: Mostly dry with temperatures near above-normal
expected. The 6 to 10-day outlook forecast scattered showers from Sunday to
Monday, with dry conditions on Tuesday the 8th, followed by more scattered
showers on Wednesday and Thursday next week.

STATISTICS SA
CONSUMER PRICE INDEX

Statistics South Africa (Stats SA) has announced changes to the Consumer Price
Index (CPI) weights and the monitored basket of goods and services.
What is in and what is out? According to Stats SA’s updated CPI inflation basket, here
are some insights into how household spending habits have shifted since 2016.
Cappuccino sachets, dairy/fruit juice blends, samp, puréed baby food and jam are a
few of the new food and non-alcoholic drink items to enter the CPI basket. Gin is the
only new inclusion in the alcoholic beverages category, reflecting its growing
popularity.

Grocery and food price changes to be expected in South Africa indicate an upward
trend in the consumer price index (CPI). Food inflation in the short term is anticipated.
Food inflation reached 6.2% in the second half of January, while the fuel price remains
the main driver of higher costs going forward. The South African National Roads
Agency (SANRAL) has also hiked toll fees by 5% from 1 March.
When the prices of core foods increase, low-income consumers prioritise the
purchase of these products:
▪
▪
▪

Meat, eggs and dairy, critical to providing protein, iron and calcium.
Vegetables and fruit, critical for vitamins, minerals and fibre.
Maas (fermented milk/amasi), peanut butter and pilchards, which are good
sources of the fats, protein and calcium essential for children to grow.

MARKET BRIEFING
▪

▪

▪
▪
▪

Chicago Board of Trade (CBOT) agricultural futures continued to rise sharply on Tuesday
(1 March 2022), led by wheat. The CBOT grain market’s sharp upsurge is due to the deepening
conflict between Russia and Ukraine, which continues to add volatility to the commodity
markets.
According to the US Agriculture Department, Russia and Ukraine together account for just under
30% of global wheat exports. The two countries are also large exporters of corn and sunflower
oil. Traders are concerned that disruption at the Black Sea ports could cause chaos in supply
chains.
The world's market has been leading CBOT higher with import demands shifting back to the
United States amid the crop shortfall in South America. CBOT values remain exceptionally
volatile, a market pattern expected to continue.
Weekly US corn (maize) export inspections were reported at 1.5 million tonnes, nearly flat from
the previous week. This was in line with expectations of inspections at 1 million tonnes to 1.7
million tonnes. Major export destinations include Japan, China and Mexico.
Local news: Zimbabwean farmers failed to meet the 2021/22 planted maize crop target.
Zimbabwe managed to plant only 908 999 hectares against the targeted 2 million hectares,
missing the government target my more than 1 million hectares. The planted crop is also low
compared with 2021. Failure to plant was due to an uneven rainfall pattern since the start of the
season last October, when the country experienced a dry spell for most of December 2021.
Some of the planted crops wilted in the heat and drought and it was late for farmers to replant
when the rains returned at the end of December.

Crude oil prices and key geopolitical and economic events:

PARITIES
YELLOW MAIZE
May’22

Jul’22

Sept’22

Dec’22

PMB-import parity

R5 878

R5 637

R5 416

R5 448

CPT-import parity

R5 734

R5 345

R5 117

R5 107

SAFEX-yellow maize

R4 100

R4 110

R4 150

R4 223

DBN-export parity

R4 100

R4110

R3 916

R3 982
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