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US WEATHER FORECAST
The United States (US) can expect above normal warm and dry weather, while the probability of light rain over most parts of the country will
be below normal.
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CPT-import parity
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DBN-export parity
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R3 150

R2 976

Opinion:
The May ‘22 SAFEX-month currently trades at export parity, which means that if
market factors remain the same, we can expect to export yellow maize next year -priced from the May’22 SAFEX future month.
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MORE DEMAND FOR US CROP
The US corn harvest typically begins in mid-September, but the southern states start earlier.
The US is the largest producer and consumer of corn, with its production accounting for a third of the world’s corn production. Demand for US corn
after this year’s harvest will be even bigger than usual after the on-going drought in Brazil, the number two corn exporter that reduced that country’s
corn crop by 15%.
The market is slowing and starting to migrate away from the crop progress report and more towards harvest activity. The grains are approaching
harvest and therefore condition ratings and weather will become less important unless rain starts to delay harvest. We will learn more about crop
production estimates (yields) from the next USDA report which is due on 10 September.
The lingering concerns of La Niña that could result in drought conditions for the 2021/22-season remains a concern.

AFRICA
AGRICULTURE
RWANDA
Population: 13 million people.
Export of commodities: mainly to Brazil,
Germany, Belgium, Pakistan and Spain.
Import of commodities: Mainly from
Uganda and Germany.

Rwanda’s economy relies heavily on its agricultural sector. This sector alone employs more than 70% of Rwanda's
population. Rwanda’s agricultural sector also contributes a total of 39% to the gross domestic product (GDP) and satisfies
90% of the country’s food demands.
A total of 61% of all the available land in Rwanda is suitable for agriculture, a promising indication of a fertile country.
However, 66% of the land is already in agricultural use, while the growing population reduces the total available land and
leaves very little room for a population increase or agricultural growth. Despite these restrictions, Rwanda still managed to
grow and improve its food security by improving irrigation systems, land consolidation and better cultivation techniques.
Rwanda’s government is committed to stimulate the development of the agricultural sector by investing in the country’s
infrastructure, inclusive markets and the expansion of agricultural activities. As the agricultural sector continues to develop,
Rwanda’s private sector will also grow thanks to the increase in investments, stimulating the growth of the economy as a
whole.
Rwanda’s current investment opportunities lie in dairy production, meat processing and irrigation equipment.

Planted commodities: maize, beans and
bananas.

Rwanda’s 2020/21 production of these
commodities were:

-

Maize: harvested 236 642ha,
produced 378 641mt and a 1.6mt/ha
yield.
Bananas: harvested 105 474ha,
produced 1 152 365mt.
Beans: harvested 389 149ha,
produced 258 851mt and a 0.7mt/ha
yield.
Agricultural land consumption in Rwanda season 2020 (in thousand per hectare)

HOW CLIMATE CHANGE AFFECTS CROP YIELDS
According to recent research conducted by the Multidisciplinary Digital Publishing Institute
(MDPI), climate change is having a negative impact on farmers' crop yields due to drastic recent
changes in rainfall and temperature patterns. If climate change continues to increase, it will cause
a decrease in the production of commodities, which will in turn contribute to reduced yields. This
reduction in commodity yields will have a snowball effect on food security, food prices and
poverty. The research indicates that farmers will start selling commodities at higher prices due
to the lower harvests caused by the increase in temperatures and droughts.
Climate change also impacts on the available water for agricultural use. It happens more often
that areas that once had more than enough water available for irrigation to increase yields, now
have so little water scarcity that there is barely enough to save for the harvest.
The general availability of water for agricultural use has decreased due to reduced rainfall,
warmer temperatures and more droughts. It is generally accepted that too much or too little
water affects the fertility of soil. This fine balance between too much or too little water creates a
great danger because climate change increases the risk of relatively dry areas becoming drier and
wet areas becoming wetter. This increase in wetter and drier areas will cause decreased crop
yields overall. A further climate change danger includes areas where the temperatures are already
cold, as a further decrease in temperatures could increase the risk of natural hazards, such as hail
and thunderstorms, which will ultimately damage the crops and harvests.
According to some studies, researchers expect a 10-20% decrease in maize yields before 2050
caused by climate change. This will be due to the overall expected increases in global
temperatures. Maize only grows in low to medium temperatures that vary between 20°C and
28°C. The output of maize production in South Africa varies due to climate change and as only
1% of all cultivated countries use irrigation, maize production in South Africa is very dependent
on rainfall. South Africa is therefore also very susceptible to the changing rainfall patterns caused
by climate change.

Each degree of Celsius that temperatures increase causes a 5% loss in crop yield.
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