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LOCAL

WEATHER

Fourteen-day forecast:
According to the forecast, there is good chance of rain as
from Wednesday, 16 September. The rain will contribute to
good soil moisture levels, but temperatures remain too low
to start early plantings.

North America:
While good rains are expected to fall over the
central parts of the corn belt, it seems likely that the
eastern parts, such as Illinois, will once again miss
out.

INTERNATIONAL

WEATHER
South America:
Dry weather is still on the cards for South
America. The likelihood of rain over the southern
parts of Brazil is however high.

IMPORT AND EXPORT

PARITIES
OCT’20

DEC’20

MAR’21

JUL'21

PMS import parity

R3 624

R3 657

R3 674

R3 703

Cape import parity

R3 324

R3 394

R3 410

R3 422

SAFEX yellow maize R3 213

R3 213

R3 175

R2 900

R2 821

R2 872

R2 788

R2 752

Export parity

INTERNATIONALE

AGRICULTURE
FOCUS: Zimbabwe
Maize:

•
•
•
•
•
•

Zimbabwe currently imports maize.
The country will be dependent on imported maize until the next
harvest season in April/May next year.
South Africa is currently the main source of imported maize, but
informal imports also come from Zambia.
The Zimbabwean grain marketing board could only manage to
gather 100 000 t of local maize for reserves. This is 400 000 t less
than their target at the beginning of the season.
The total maize production is estimated at 700 000 t whereas
annual consumption amounts to 1,4 – 1,6 million ton.
According to estimates, Zimbabwe will therefore have to import
around 700 000 ton to ward off a food crisis.

Source:
Commodity InsightAfrica
– Jacques Pienaar

INTERNATIONAL

AGRICULTURE
USA: crop conditions as at 8 September 2020
Maize:

Excellent

Soybean: Excellent

= 15%

= 13%

Good

Good

= 46%

= 52%

Fair

Fair

= 25%

= 25%

Poor

Poor

= 9%

= 7%

Very poor

Very poor

= 5%

= 3%

INTERNATIONAL

AGRICULTURE
USA Harvest Progress as at 8 September 2020

Dough stage

Pod formation stage

- 97%

- 100%

Dent stage

- 79%
Maturity stage
- 25%

Lost leaves stage
- 20%

LOCAL

AGRICULTURE
2020/21 season

White maize

• Export = 332 477 t
• Previous week = 10 019 t
• Import = 0 t

Destination for majority of exports:

WM export:

Yellow maize

•
•
•
•

Export = 978 417t
Previous week= 36 073 t
Import = 0 t
Previous week = 0 t

Zimbabwe = 53%

YM export
Taiwan = 33%

LOCAL

AGRICULTURE
Cumulative oilseed producer deliveries as at 4 September

Soybeans:
Deliveries in previous week
= 0,550 t

Total soybean
deliveries
=
1 195 246 t

Total
sunflower
deliveries
=
777 771 t

Percentage of
crop delivered

Percentage of
crop delivered

=

=

95%

99%

Sunflowers:
Deliveries in previous week
= 0,085 t

LOCAL

AGRICULTURE
Cumulative maize producer deliveries as at 4 September
Grading

Grading

WM1

WM2

WM3

• Total = 6 115 327 t
• Previous week = 34 301 t

• Total = 890 616 t
• Previous week = 21 066 t

• Total = 248 310 t
• Previous week = 17 444 t

Total white
maize
deliveries

Total yellow
maize
deliveries

=
7 254 313 t

=
5 679 847 t

Percentage
of crop
delivered

Percentage
of crop
delivered

= 83%

= 87%

YM1

YM2

YM3

• Total = 5 402 008 t
• Previous week = 21 451 t

• Total = 250 385 t
• Previous week = 2 582 t

• Total = 24 256 t
• Previous week = 2 107 t

EXCHANGE RATE

R/$
The South African currency is volatile and on Thursday
10 September it once again traded weaker against the
US dollar, at around R16,86 by close of trade.
The decrease is due to the sharp year-on-year decline of
51% in South Africa’s GDP.

NATIONAL AND INTERNATIONAL

NEWS

Financing hard to come by
at Land Bank
Farmers looking for financing at Land Bank will find it
much harder than in the past due to the bank’s
liquidity challenges.
In April, the state-owned agricultural lender defaulted
on the repayment of debt to the value of R50 billion,
leaving the South African government liable for about
R5,7 billion in guaranteed debt.
Read more:
https://www.farmersweekly.co.za/agrinews/south- africa/chickens-come-home-to-roostfor-land-bank/
Opinion:
Farmers relying on funding from the Land Bank will
only get limited funds to cover their production
costs.

Excellent wheat conditions in
South Africa
Good rainfall in the Western Cape over the past
few weeks ensured excellent winter grain
conditions. According to the latest harvest
estimate by the CEC (Crop Estimates
Committee), total wheat production for the
2020/21 season could reach a 28% year-onyear increase, with a total of 1,96 million ton.
This will be the largest crop in a decade.
A crop increase could lead to an estimated 300
000 t decrease in imports.
Read more:
https://wandilesihlobo.com/2020/08/27/morn
ing-note-sa-set-to-have-the-largest-wheatharvest-in-a-decade-and-largest-canola-andbarley-harvest-on-record/
Opinion:
A larger wheat crop and reduced imports could initially
place local prices under pressure, since South Africa
will temporarily have adequate stocks.

Soybean exports to China
from the USA pick up pace
China is once again buying soybeans from the USA at a
break-neck pace. But despite the increase in exports to
China, the price of soybeans in the USA is declining, which
forces the net value of the exported soybean downward.
As at 27 August, China has already booked the export of
13,53 million ton of soybeans from the USA for delivery in
2020/21. The first deliveries already took place on 1
September. Since China’s large booking was made, the
country has already purchased 1,1 million ton of soybeans.
Read more:
https://www.agweb.com/article/china-really-pace-helpus-soybeans-set-export-records
Opinion:
If exports from America to China are stimulated, the price
of US soybeans will increase and will offer potential for an
upward price movement for South African soybeans.

• The eastern parts of the country can expect good
rains in the next week. An increase in
temperatures will encourage farmers to start early
plantings.

SUMMARY

• SAFEX yellow maize trade at import parity in the
near months, which means that it is becoming
expensive to purchase South African maize locally.
If the yellow maize price moves past the import
parity level, South Africa will start importing maize
to stabilize prices in the local market.
• The South African currency trades weaker against
the US dollar, supporting local market prices.

PRICE

RISK MANAGEMENT
300

Minimum/Maximum price

Min/Max price

A put option is bought for the client to establish a minimum level. To keep costs
low, a call option is simultaneously sold, which establishes the maximum price.
200

Should the market in future reach the maximum level (call option) the client will
receive a short futures position which will force the client to deliver at the
maximum price level.
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If the market price trades at the minimum level (long put option), the client can be
sure that they will be able to deliver at the minimum level no matter how far the
price falls below this level.
Example:

-100

-200

-300

-400

The client buys a put option @ R2 560 (minimum level) at a cost of R120/t. At the
same time, the client also sells a call option @ R 3000 (maximum level) at a
premium of R25/t. The client can now receive a minimum price of R2 560/t and a
maximum price of R3 000/t for his grain.
The cost of the strategy will be R120 (put) – R25 (call) = R95/t.

Trading grain crops such as soybean. wheat, sunflower,
GMO/non-GMO white and yellow maize. sorghum and
sugarbeans.
Logistics including sourcing, storage, export and
delivery of grains and agricultural lime directly to
customers.
Milling, processing and selling of white and yellow
maize meal, yellow maize grits, starch and super fine
maize meaL
Process and supply animal feed by-products such as
hominy chop, wheat bran, molasses. as well as soybean.
cotton and sunflower oilcakes.
Price and risk management by our experienced traders.
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