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LOCAL

WEATHER

Fourteen-day forecast:
Minimal rain is forecast for the southern parts of the
country over the next two weeks, where winter grains
urgently need follow-up rain.

North America:
USA grains are currently in great condition.
Rain is forecast for the central parts of the corn belt
over the next 14-days, which will further support the
condition of grain.

INTERNATIONAL

WEATHER
South America:
Goods rains are expected over the southern parts of
Brazil, which will increase soil moisture levels for new
plantings in September.
Dry weather is forecast for Argentina, which will
negatively impact regions already experiencing drought.

IMPORT AND EXPORT

PARITIES
AUG ’20 SEP ’20

DEC ’20

MAR '21

PMB import parity

R3 349
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Cape import parity
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R2 944

R2 925

R2 785

R2 662

R2 692

R2 719

R2 632

Export parity

INTERNATIONAL

AGRICULTURE

FOCUS: Zimbabwe
Maize:
• Local production is currently the main source of
maize supplies.
• The crop forecast is unchanged at 700 000 ton,
whereas annual local consumption stands at between
1,4 and 1,7 million ton.
• It is expected that by the end of August and until the
second quarter of 2021, the country will again be
dependent on imports from South Africa,
Mozambique and Zambia.
• The Grain Marketing Board (GMB) insists that all
locally produced grain be delivered directly to the
depot.
Source: Commodity Insight Africa –
Jacques Pienaar

INTERNATIONAL

AGRICULTURE
USA: crop conditions as at 3 August 2020
Maize:

Excellent
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LOCAL

AGRICULTURE
2020/21 season

White maize

• Export = 281 487 t
• Previous week = 10 046 t
• Import = 0 t

Destination for majority of exports:

WM export:

Yellow maize

•
•
•
•

Export = 769 906 t
Previous week= 50 092 t
Import = 0 t
Previous week = 0 t

Zimbabwe = 50%

YM export
Taiwan = 39%

LOCAL

AGRICULTURE
Cumulative oilseed producer deliveries
as at 31 July
Sunflower deliveries
Soybean deliveries
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LOCAL

AGRICULTURE
Cumulative maize producer deliveries as at 31 July
White maize deliveries
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EXCHANGE RATE

R/$
The South African currency performed weaker against
the US dollar due to uncertainties in the international
markets.
Based on the technical analysis, the rand could weaken
even further to the level of about R17,80.

NATIONAL AND INTERNATIONAL

NEWS

Argentinian soybean and maize
planting predictions 2020/21.
Argentina currently experiences severe droughts
over the largest parts of the country, which is likely
to seriously impact new season plantings.
The total soybean planting area is currently
estimated to be 18 million hectare, representing a
2,2% year-on-year increase. Total soybean
production for the new season is estimated at 52
million ton, which is 2 million ton more than in the
2019/20 season.
Maize planting predictions for the 2020/21 season
decreased by 3,2% to 6 million hectare and a total
production of 48 million ton.
Weather conditions over the next two weeks will be
of crucial importance to determine the planting
area in Argentina.
Read more:
http://www.soybeansandcorn.com/news/Aug5_2
0- 202021-Argentina-Soybean-and-CornAcreage- Estimates
Opinion:
Increased soy production will limit export
opportunities to China for competing parties
and put pressure on international prices.

China receives most wheat
imports since 2013.
Wheat imports by China will reach record heights
since the governments is trying to ensure food
security.
Both the Chinese and the American departments
of agriculture estimate that total wheat imports
in the new season will reach 6 million ton, which
will be a 2 million year-on-year increase. The
increase in imports can be attributed to an
increase demand for the product, especially in
the feed market in China where maize prices have
sky-rocketed and consumers switched to
alternative grains.

Read more:
https://www.bloomberg.com/news/articles/202 0-0805/china-to-import-most-wheat-in-seven- years-toensure-food-supply
Opinion:
An increase in demand by the world’s largest wheat
consumer will support both international and local
prices.

Grain production in India
increases.
According to USDA, the US department of agriculture, grain
production in India this year was excellent.
Timely rains in key areas supported high yields and the
production of a record wheat crop of 39 million ton, which
is 14% more than the previous record in the 2012/13
season.

The maize production estimate was however left
unchanged, but imports were decreased due to low
demand and low local prices.
Read more:
https://www.world-grain.com/articles/14061-indiasgrain-production-on-the-rise
Opinion:
Record wheat crops will increase exports in the
international market and competition will put pressure on
prices.

• Grain conditions in the USA are unchanged and
conditions generally are looking good for grains.

SUMMARY

• Maize deliveries from the western provinces are
still streaming in. Maize from other countries
are delivered directly to the end user, therefore
maize from silos are currently hard to come by.
• Grade problems in late plantings are currently
observed especially in the eastern parts of the
country.
• The weakening of the South African currency
was the driving force behind high grain prices
this week.

PRICE

RISK MANAGEMENT
300

Minimum/Maximum price

Min/Max price

A put option is bought for the client to establish a minimum level. To keep costs low,
a call option is simultaneously sold, which establishes the maximum price.
200

Should the market in future reach the maximum level (call option) the client will
receive a short futures position which will force the client to deliver at the maximum
price level.
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If the market price trades at the minimum level (long put option), the client can be
sure that they will be able to deliver at the minimum level no matter how far the
price falls below this level.
Example:

-100

-200

-300

-400

The client buys a put option @ R2 560 (minimum level) at a cost of R120/t. At the
same time, the client also sells a call option @ R 3000 (maximum level) at a premium
of R25/t. The client can now receive a minimum price of R2 560/t and a maximum
price of R3 000/t for his grain.
The cost of the strategy will be R120 (put) – R25 (call) = R95/t.

Trading grain crops such as soybean. wheat, sunflower,
GMO/non-GMO white and yellow maize. sorghum and
sugarbeans.
Logistics including sourcing, storage, export and
delivery of grains and agricultural lime directly to
customers.
Milling, processing and selling of white and yellow
maize meal, yellow maize grits, starch and super fine
maize meaL
Process and supply animal feed by-products such as
hominy chop, wheat bran, molasses. as well as soybean.
cotton and sunflower oilcakes.
Price and risk management by our experienced traders.

CONTACT US

“Agriculture is not a farming.
It’s a feeding”
- Reddy Sai
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