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LOCAL

WEATHER

Fourteen-day forecast:
Good rainfall is forecast for the last week of August
over the eastern parts of the country. Not only will
rain increase soil moisture levels, but will contribute
to improving the carrying capacity of pastures for
livestock.

North America:
Widespread rains are expected over the corn belt,
which will further support grain conditions. The
state of Iowa is most affected by the current
drought and to make matters worse, it was lashed
by gale force winds over the past week.

INTERNATIONAL

WEATHER

South America:

Dry conditions are forecast for Argentina, which will
bring early plantings to a halt.
Brazil can also expect dry conditions over most parts of
the country. Good rains are however forecast for the
southern regions, which will encourage early plantings.

IMPORT AND EXPORT

PARITIES
AUG ’20 SEP ’20

DEC ’20

MAR '21

PMB import parity

R3 438

R3 581

R3 582

R3 744

Cape import parity

R3 244

R3 326

R3 308

R3 458

SAFEX yellow maize R2 909
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R2 969

R2 813
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R2 806

R2 724

R2 657

Export parity

INTERNATIONAL

AGRICULTURE

AFRICA FOCUS: MOZAMBIQUE
Maize:

•
•
•
•
•
•

Prices are high for this time of the year, given that the harvesting
is in full swing.
The impact of the Covid-19 pandemic and job losses caused the
demand for animal feed and human food to drop.
This will result in a downward adjustment of maize prices in the
country.
Total production for the country was adjusted upward to 2,7
million ton, thanks to favourable weather conditions.
Total annual consumption currently stands at between 1,9 and
2,0 ton, of which 150 000 to 200 000 ton is imported from South
Africa.
Imports are necessitated due to the fact that it is too expensive
to transport local supplies from the northern to the southern
parts of the country.
Source:
Commodity Insight Africa
- Jacques Pienaar

INTERNATIONAL

AGRICULTURE
USA: crop conditions as at 3 August 2020
Maize:

Excellent

Soybean: Excellent

= 18%

= 17%
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Good
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Fair

= 21%

= 21%

Poor

Poor
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LOCAL

AGRICULTURE
2020/21 season

White maize

• Export = 281 487 t
• Previous week = 10 046 t
• Import = 0 t

Destination for majority of exports:

WM export:

Yellow maize

•
•
•
•

Export = 769 906 t
Previous week= 50 092 t
Import = 0 t
Previous week = 0 t

Zimbabwe = 50%

YM export
Taiwan = 39%

LOCAL

AGRICULTURE
Cumulative oilseed producer deliveries as at 08 August
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LOCAL

AGRICULTURE
Cumulative maize producer deliveries as at 08 August
White maize deliveries
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EXCHANGE RATE

R/$
The rand traded somewhat stronger against the dollar
this week due to the weakening of the American
currency.
The technical analysis points to high volatility in the
exchange rate and the possibility that the currency can
strengthen further over the short term.

NATIONAL AND INTERNATIONAL

NEWS
USA grain condition
adjusted downwards

Latest weather predictions
good news for grain

According to the latest USDA grain condition report,
the maize condition was adjusted downward by 1%
compared to the previous week. The report was
published on Monday 10 August before gale force
winds hit the western parts of Nebraska and caused
devastation, particularly in Iowa. Iowa is one of the
states where a watchful eye is kept on the drought
monitor, since 79% of the area is already experiencing
abnormally dry conditions and 6% suffer extreme
drought.

The above-average rains forecast for the next two
months over the southern and south-western parts
of the country, will be welcomed by grain
producers. Follow-up rain in August is very
important for grain and is key to high yields. If this
favourable weather forecast becomes reality, South
Africa can expect to achieve average yields. Average yield
in the Swartland comes to 3 t/ha and
the long term average in the Overberg region
comes to 2,95 t/ha.

Good rains are however forecast for the coming
week, which will support grain conditions in Iowa.

Read more:
https://www.farmersweekly.co.za/agrinews/south-africa/above-normal-rainfallforecast-bodes-well-for-winter-grain/

Read more:
http://www.soybeansandcorn.com/news/Aug12_2
0-2020-US-Corn-Condition-down-Slightly-StringWinds-Impact-Crop
Opinion:
Iowa is considered a key maize producing area.
Wind damage and drought in this region will
result in lower yields and negatively impact total
production in the USA.

Opinion:
Good rains will increase the yield of winter grains and put
local prices under pressure.

Lockdown a headache for
South African economy
Economic figures released earlier this month indicate that
South Africa will experience the greatest economic drop on
record.
Manufacturing production, mining activities and retail sales
steeply declined in the second quarter due to the lockdown
which brought most economic activities to a grinding halt.
The Reserve Bank is of the opinion that the GDP for the
current year will shrink by 32,6%, which will be the largest
decline since 1990.

Read more:
https://businesstech.co.za/news/business/425236/newdata-suggests-record-economic-drop-for-south-africa/
Opinion:
A weaker GDP will hinder economic growth and will also
place the exchange rate under severe pressure.

• Good rainfall can be expected in the eastern parts
of the country in the last week of August, which
will improve the carrying capacity of pastures.

SUMMARY

• South African yellow maize currently trades closer
to Cape parity which means that the price of the
commodity in the local market is starting to rise.
• The South African currency currently trades
somewhat higher against the US dollar, which may
put local grain prices under pressure.

PRICE

RISK MANAGEMENT
300

Minimum/Maximum price

Min/Max price

A put option is bought for the client to establish a minimum level. To keep costs low,
a call option is simultaneously sold, which establishes the maximum price.
200

Should the market in future reach the maximum level (call option) the client will
receive a short futures position which will force the client to deliver at the maximum
price level.
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If the market price trades at the minimum level (long put option), the client can be
sure that they will be able to deliver at the minimum level no matter how far the
price falls below this level.
Example:
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-200

-300

-400

The client buys a put option @ R2 560 (minimum level) at a cost of R120/t. At the
same time, the client also sells a call option @ R 3000 (maximum level) at a premium
of R25/t. The client can now receive a minimum price of R2 560/t and a maximum
price of R3 000/t for his grain.
The cost of the strategy will be R120 (put) – R25 (call) = R95/t.
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