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Ten day forecast: North America
Abnormal below average rainfall is predicted for the eastern parts
of the corn belt while the central and western parts of the corn
belt can expect heavy rainfall.

INTERNATIONAL

WEATHER
Ten day forecast: South America
The predicted dry weather in Brazil may cause some delays in
early plantings for the new season.

IMPORT AND EXPORT

PARITY
Sep-19

Dec-19

Mar-20

Jul-20

Import parity
PMB

R2 839

R 2983

R3 076

R3 151

Import parity
CAPE

R2 534

R2 675

R2 709

R2 867

SAFEX
Yellow maize

R2 628

R2 688

R2 686

R2 582

Export parity

R2 186

R2 205

R2 231

R2 274

lNTERNATIONAL

Agriculture

USA crop conditions (Good/Excellent )

Soybeans

Corn

2017
= 61%

2018
= 67%

5y avg
= 69%

Current
week
= 57%

2017
= 61%

2018
= 66%

5y avg
= 67%

Current
week
= 55%
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USA crop progress
Soybeans: Setting pods

Corn: Dough

5y avg
= 96%
26 Aug-19
= 86%

Difference = -10%

26 Aug-19
= 81%

Difference =-12%

5y avg
= 93%
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Producer deliveries up to 30 August

Maize

Soybeans

Sunflower

-82% of total crop delivered

Current season:
= 1 110 374 t

Current season:
= 664 025 t

Yellow maize = 4 714 450 t

-95% of total crop delivered

-98% of total crop delivered

-87% of total crop delivered

Previous season:
= 1 467 952 t

Previous season:
= 848 820 t

Yellow maize = 5 042 281 t

-95% of total crop delivered

- 98% of total crop delivered

Current season:
White maize = 4 548 135 t

-87% of total crop delivered

Previous season:
White maize = 5 717 149 t

-84% of total crop delivered
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Producer Deliveries: Maize
WM

Producer deliveries: Oilseeds

YM
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White maize

• Exports = 244 668t
• Imports = 0t

Most Wm
exports:
Botswana

Most YM
exports:
Swaziland

Yellow maize

• Exports = 106 944t
• Imports = 172 887t

YM imports
originating
from
Argentina

EXCHANGE RATE

R/$
The rand traded stronger against the US dollar,
mainly because of the better than expected South
African GDP growth rate.
Other factors that support the sturdier South
African rand includes the weaker US dollar, as a
result of increased tension between the USA and
China.
China is planning to introduce additional tariffs
on US goods, which will trigger even greater
tension between the two world-leading
economies.
The rand traded at R14.82 against the US dollar
during the time of writing.

NATIONAL AND INTERNATIONAL

NEWS
S.A economy outperforms
market expectations.
The South African GDP increased to 3.1%,
0.7% higher than market expectations. The
country’s economic growth this quarter was
boosted by the mining industry this
quarter’s top performers as well as the
manufacturing industry also among the top
performers. The economic growth is still
mainly depended on the rescuing of the
power giant Eskom.
Read more at:

https://www.moneyweb.co.za/ne
ws/south-africa/south-africas- secondquarter-economic-growth- beatsexpectations/

Hope for the S.A
agricultural industry.
Optimism remains for the future of the
agricultural sector, amidst a challenging
year to date and its third economic
regression.
The agricultural output will be boosted by
normal to above-normal rainfall
predictions for the upcoming season.
Meat exports are making progress after
the foot-and-mouth disease dilemma.
The weaker rand and a possible credit
downgrade support local grain prices, this
in return will encourage farmers to
increase their plantings, boosting the
country’s total production.
Read more at
https://www.netwerk24.com/land
bou/Nuus/vleisuitvoermark-kanbinnekort-sy-kop-optel-20190903

Below average rainfall
predicted for Brazil.

Brazil is currently busy to prepare for
its 2019/2020 planting
season.Current weather predictions
indicate that the country will suffer
below-average rainfall between
September and November. These
three months play a critical role in
the planting season of Brazil. Should
the weather predictions be correct,
Brazil's 2019/20 crop production will
be under pressure.
Read more at::
http://www.soybeansandcorn.com
/news/Sep2_19-Brazilian-RainfallForecast-for-Sept-Oct-Nov-is-aMixed-Bag

• Dry weather in the eastern part of the corn belt will
put the crop conditions under pressure. Above
normal rainfall in the central and western parts of
the corn belt will place CBOT prices under pressure
as it will support the crop conditions.
• South African yellow maize is currently trading
above the Cape import parity, adding pressure on
local prices due to lower-priced imported maize.

Summary

• USA corn conditions are 1% up from last week but
still lack behind the 5-year average. Soybean
conditions are unchanged, but still below the 5-year
average.
• Producer deliveries for yellow maize declined
substantially, but the deliveries of white maize are
still up to speed.
• The stronger South African rand added pressure on
local grain prices.

PRICE & RISK MANAGEMENT

RISK MANAGEMENT
Long-term option strategy
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The long-term option strategy steps:
• Buy a call option at R3 100
• Sell a put option at R2 800
• Sell 2 x call options at R4 000
Why the strategy?
The strategy is for the client who would like to sell their product, but would
still like to participate in the market, since they are confident that the price
will surge.
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Usually the client will enter a 70/30 agreement setting a fixed price, against
which they will sell their grain and purchase futures in a subsequent month.
The risk is that for every R1 drop in market, the client loses R1.
Outcome of the option strategy:
Should the market price increase, the client will benefit from the
profits gained from R3100/t to R4 000/t .
If the market price decreases, the client will not lose any money up anduntil
the level of R2 800/t. Should the market price move below the R2 800/t
level, the client buys their grain back and receive a long futures position.
Thus as the market moves to R2 500/t, the client will lose R300/t and will be
obliged to pay the R300/t loss.

RGE Engineering CC established in 2005, we offer quality work and commitment to build your dream.
We provide professional and friendly service to our clients.
Precision and speed are the aim for each repair and project to grow your dream into reality.

* On site / farm repairs
* Farm implement repair
* Design & Manufacture farm equipment

Hannes Roux 073 908 9943 / 078 696 6330

* General Engineering
* General Boiler Making
* Trailer Repair
* Machining
* Line Boring

E Mail: rouxbusines@gmail.com

* Design & Manufacturing
* Building Maintenance
* Steel Construction
* Warehouses
* Workshops

Middelburg Mpumalanga

“You are never too old to set
another goal or to dream a new
dream”

CONTACT US

- Les Brown
Tel: +27 (0) 13 243 1166
E-mail: info@randagri.co.za
Web: www.randagri.co.za
Address: 24 Samora Machel Street,
Middelburg, Mpumalanga

