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Ten day forecast: North America
Warm temperatures coupled with normal rainfall in key
production areas of the USA will support crop conditions and
accelerate growth stages.

INTERNATIONAL

WEATHER
Ten day forecast: South America
Normal and dry conditions are expected in both Brazil and
Argentina. These condition will support the harvesting pace in
the two countries.

IMPORT & EXPORT

PARITY
Aug-19

Dec-19

Mar-20

Jul-20

Import parity
PMB

R3 250

R3 222

R3 204

R3 294

Import parity
Caoe

R2 836

R2 913

R2 932

R3 007

SAFEX
yellowmaize

R2 820

R2 900

R2 905

R2 690

Export parity

R2 353

R2 438

R2 422

R2 416

INTERNATIONAL

Agriculture

USA crop conditions ( Good/Excellent )

Corn

Soybeans

2017
= 62%

2018
= 72%

2017
= 61%

2018
= 69%

5-year
avg
= 69%

Current
week
= 57%

5-year
avg
= 68%

Current
week
= 54%

INTERNATIONAL

Agriculture
USA crop progress
Soybeans: Blooming

Corn: Silking

5-year avg
= 66%

14 Jul-19
= 40%

Difference = -26%

= 35%

Difference = -31%

14 Jul-19

5y avg
= 66%

LOCAL

AGRICULTURE

Producer deliveries up to 12 July

Maize
Current season:
White maize = 2 119 474 t
Yellow maize = 3 886 034 t

Previous season:
White maize = 3 055 578 t
Yellow maize = 3 643 958 t

Soybeans

Sunflower

Current season:
= 1 097 822 t

Current season:
= 587 307 t

Previous season:
= 1 451 830 t

Previous season:
= 757 192 t
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Agriculture
Producer deliveries - Maize
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LOCAL

AGRICULTURE
White maize

• Exports = 157 394t
• Imports = 0 t

Most WM
exports:
Ethiopia

Most YM
exports:
Swaziland

Yellow maize

• Exports = 64 416 t
• Imports = 88 453 t

YM imports
originating
from
Argentina

LOCAL

Agriculture
2019 Supply Projections

Demand for maize in South Africa
WM

YM

White
maize

8 000 000

7 500 000

7 459 528

7 000 000

6 500 000

Forecast(deliveries)
=5 402 000t

6 939 999
6 593 4386 512 170

6 264 038

6 189 199

6 073 000

6 000 000

5 840 990

Opening stock +
Imports
= 1 799 000t

5 844 000
5 620 973

5 500 000

5 000 000

Total supply
= 7 201 000t

4 901 2704 937 990

4 500 000

4 000 000
14/15

15/16

16/17

17/18

18/19

19/20

Yellow
Maize

CEC production
forecast(deliveries)
=5 294 00t

Opening stock +
Imports
= 1 264 000t

Total supply
=6 558 000t

EXCHANGE RATE

R/$
The South African rand traded weaker against the
US dollar during the SAFEX trading hours this
week. This supported local grain prices, especially
soybean prices.
At time of writing, the rand strengthened
against the dollar and traded at R13.90.
Concerns about the weak South African economy
growth pace adds pressure on the rand. The
indecisiveness of the USA whether to lower its
interest rate or not is weakening the dollar
against the emerging markets and supports the
local South African currency.

National and International

NEWS
Sorghum consumption
decreases over Africa.
We have been hearing a lot about the
change in consumer preference, with
some people preferring what is perceived
as healthier diets. But sorghum, which
is nutritious, has not taken off, at least in
the African continent.
South Africa’s overall sorghum usage was
estimated at 159 037 tonnes in the
2018/19 marketing year, down by 45%
from 1999/00 marketing year. South
Africa’s sorghum exports have also
declined over time as traditional markets
started to increase their domestic
production..
Read more:
https://wandilesihlobo.com/2019/
07/22/sorghum-consumption-is- notonly-falling-in-south-africa- butacross-the-african-continent/

SA economical growth in
danger
The Internation Monetary Fund (IMF)
has lowered its economic growth
expectations for South Africa their
recent report for the period 2019
/2020 in. This is due to the weak
economic growth the first quarter of
the year, but also because of
uncertainty as a result of labour strike
increases, energy supply by Eskom and
a weak agricultural production
outlook. The IMF lowered its outlook
of the GDP growth to only 0.7% for
2019 and 1.1% for 2020.
Read more:
https://www.businesslive.co.za/bd
/economy/2019-07-23-imf-slashessas-gdp-growth-forecasts-afterweak-first-quarter/

African swine fever hits
China hard
Since African Swine Fever (ASF)
entered China, prices for porc products
surged. It’s estimated that
aapproximately one third of the total
pork population will be killed in this
year, because of the deadly virus,
about 18 million ton of pork products.
China is already struggling with a
weaker employment rate and higher
prices will add pressure to household
incomes. This in return opens up
opportunities for export markets in the
world.
Read more:
https://farmpolicynews.illinois.ed
u/2019/07/african-swine-feverimpacting-chinese-proteinmarkets-and-u-s-pork-exports/

• Warm weather conditions accompanied by
normal rainfall in the key production areas of the
USA will support the crop conditions and in return
boost yields and add pressure on CBOT market.
• Yellow maize is currently still trading at Cape
import parity, but as we proceed further into
the year, nearing 2020 the SAFEX prices are
expected to trade below the import.

Summary

• USA crop conditions are unchanged due to warm
and dry weather conditions. However some states
in the cornbelt are still struggling with crop
conditions.
• The western parts of South Africa commenced
with its 2019/20 harvesting season. This should
not add any pressure on local prices, as traders in
the market are more concerned about the
international market at this time.

PRICE

RISK MANAGEMENT
Min/Max price
300

A put option is bought on behalf of the client to establish a minimum price
level.
At the same time a call option is sold to lock-in a maximum price for the
client. By selling the call option the client receives a premium, which is used
to decrease the price of the strategy.

200

Should the market price move above the maximum level (call option ) the
client will receive a short futures contract and will be forced to deliver
against the maximum level.
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Minimum/Maximum price:

If the market price moves below the minimum level (put option) the client
can be assured that he will be able to deliver his product against the
minimum level.

Suppose the client is entering a min/max strategy as the graph indicates:
 Producer buy put option @ R2 760 (minimum level) at a cost of
R272/t
 Producer sell call option @ R3 000 (maximum level) at a premium
of R192/t
Thus the producer can receive a minimum level of R2 760/t and a maximum
level of R3 000/t for his product.
The strategy will cost the farmer effectively: R272(put)-R192(call) = R80/t

-400

RGE Engineering CC established in 2005, we offer quality work and commitment to build your dream.
We provide professional and friendly service to our clients.
Precision and speed are the aim for each repair and project to grow your dream into reality.

* On site / farm repairs
* Farm implement repair
* Design & Manufacture farm equipment

Hannes Roux 073 908 9943 / 078 696 6330

* General Engineering
* General Boiler Making
* Trailer Repair
* Machining
* Line Boring

E Mail: rouxbusines@gmail.com

* Design & Manufacturing
* Building Maintenance
* Steel Construction
* Warehouses
* Workshops

Middelburg Mpumalanga

“Whatever the mind of man
can conceive and believe, it can
achieve.”

CONTACT US

– Napoleon Hill
Tel: +27 (0) 13 243 1166
E-pos: info@randagri.co.za
Web: www.randagri.co.za
Address: 24 Samora Machel Street,
Middelburg, Mpumalanga

